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Today’s report topics

● ABCUSA audit for 2013
● ABCUSA financials through April 2014



ABCUSA Audit for 2013

● Why spend money and time on an audit?
● No federal or state requirement
● Two audiences for the audit

○ Outside entities (lenders, insurers, donors)
■ Third-party standardized financial statements

○ Governing board
■ Are financial statements accurate?

● Standing Rules delegate audit responsibility 
to BGM Finance Committee



ABCUSA Audit for 2013

● Questions NOT answered by an audit:
○ Is the organization OK?
○ Is there any fraud?
○ Did the organization meet its budget?
○ Did the organization break any laws?
○ Did the organization meet all its governmental 

obligations (payroll taxes, property taxes)?



ABCUSA Audit for 2013

● Second year with audit firm of Tait Weller
● BGM Finance Committee reviewed audit 

with Tait Weller on May 29
● “Clean” audit opinion



ABCUSA Audit for 2013

● No significant difficulties or disagreements 
with management

● Auditors’ comments from 2012 and 2013 are 
being addressed by management



ABCUSA Audit - Financial Position



ABCUSA Audit - Financial Position

● Net assets (“what’s left over”) increased from 
2012 to 2013

● Puts us in a stronger position
● Most net assets have restrictions or are 

already designated by the Board
● $2.9 million available to cover future 

shortfalls



ABCUSA Audit - Stmt of Activities



ABCUSA Audit - Stmt of Activities

● Change in net assets ≈ profit
● Change in net assets of $1.7 million, 

compared to $1.3 million in 2012
● Four significant changes from 2012:

○ Investment gains up $880,000
○ Biennial expense up $384,000
○ Development Office up $164,000
○ Transition Ministries up $312,000



ABCUSA Audit - Notes

● Note 3 - Where investments are held
● Note 4 - Loss in value of building partnership 

(and in operating building)
● Note 7 - Details on loans to ABHS, ABHMS, 

and MMBB
● Note 8 - Lease of land near Mission Center
● Note 11 - Endowments, spending policy, and 

endowment shortfalls



Year-to-date financials (4/30/14)



Year-to-date financials (4/30/14)

● Revenue is down $152,000 from a year ago
○ Excluding biennial, revenue is down $9,000

● Revenue is $123,000 less than budget



Year-to-date financials (4/30/14)

● Expenses are $258,000 less than a year ago
○ Excluding biennial, expenses are down $117,000

● Expenses are $65,000 under budget
● Net loss of $61,000, compared to

○ budgeted loss of $2,500
○ year ago net loss of $167,000


